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1 . UPON RECEIPT REETEL WE SENT A LETTER TO MR MUELLER WHICH 
CONTAINED VERBATIM, WITH TWO MINOR EXCEPTIONS, PARAS 2 
THROUGH 9 REFTEL. TODAY WE RECEIVED A PRELIMINARY ORAL 
RESPONSE, AS FOLLOWS: 

A. GENERAL: MUELLER SAYS HE HAD NOT FULLY 
UNDERSTOOD THAT IT WOULD IN FACT BE NECESSARY FOR COOPERS- 
LYBRAND OF BOSTON TO DUPLICATE THE WORK DONE BY COOPERS- 
LYBRAND OF BASEL IN ORDER TO SATISFY THE U S COURT AND THE 
SEC. HE HAD ASSUMED THAT SINCE THE TWO FIRMS ARE AFFILIATED, 

ONE WOULD BE WILLING TO ACCEPT THE WORK AND WORD OF THE OTHER 
WITHOUT PARTICIPATING AT EACH AND EVERY STEP, WHICH, HE POINTS 
OUT, WOULD INCREASE THE COSTS OF THE AUDIT BY A SUBSTANTIAL 
AMOUNT. THE REASON THE BANKING COMMISSION INSISTED ON 
DESIGNATION OF THE SWISS FIRM WAS, BASICALLY, TO AVOID 
INFRINGING ON SWISS SOVEREIGHTY WHILE AT THE SAME TIME 
ASSURING, BY DESIGNATING THE SWISS AFFILIATE OE THE US 
FRIM DESIGNATED BY THE US JUDGEN, THAT THE AUDIT WOULD 
BE PERFORMED IN A MANNER CONSISTENT WITH US STANDARDS 
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AND THE SEC. HE ENVISAGED CLOSE COLLABORATION 
BETWEEN THE US AND SWISS AFEILIATES, BUT AS STATED ABOVE, 

NOT TO THE EXTEND SET EORTH REETEL. 

B. PAYMENTS: IE THE US EIRM MUST DUPLICATE ALL THE WORK 
OE THE BASEL EIRM, THE EEES WOULD NO DOUBT EXCEED THE 
BANKING COMMISSION'S SCHEDULE OE TARIEES EOR THE CONDUCT 
OE AUDITS. THOSE FORCED TO PAY A HIGHER EEE WOULD 
OBIECT. THE QUESTION OE PAYMENT CANNOT BE SETTLED UNTIL 
THE EXTENT OE THE PARTICIPATION OF COOPERS-LYBRAND OE 
BOSTON IS DECIDED AND THE TOTAL MAOUNT OE THEIR EEE IS KNOWN. 

C. ACCESS TO INEORMATION: MUELLER BELIEVES THAT THE PROBLEM 
IS THAT STUEDER, OR RATHER THOSE PUTTING PRESSURE 

ON STUEDER, ARE CONVINCED THE SEC AND OTHER US GOVT 
AGENCIES ARE ON A EISHING EXPEDITION EOR NAMES NOT ALREADY 
AVAILABLE TO THE SEC. MUELLER REMEMBERS THAT HE WAS TOLD 
THE SEC ALREADY HAS THE NAMES OE NEARLY ALL THE INVESTORS. 

HE SAYS THAT IF THOSE NAMES ARE MADE AVAILABLE TO THE 
BASEL EIRM, ALL INEORMATION UNDER THOSE NAMES CAN BE 
GIVEN TO THE BOSTON FIRM. 

2. MUELLER ASKS THAT THE SEC, IN CONSULTATION WITH 
COOPERS-LYBRAND OF BOSTON, CONSIDER WHETHER HIS 
SUGGESTION AS TO HOW TO OVERCOME THE PROBLEM OE ACCESS 
COULD BE ACCEPTED. HE ALSO ASKS THAT THE SEC RECONSIDER 
WHETHER PARTICIPATION BY COOPERS-LYBRAND BOSTON AND 
THE PHYSICAL PRESENCE OF THEIR REPRESENTATIVES AT EVERY 
STEP OP THE AUDIT PROCESS IS ABSOLUTELY NECESSARY IN 
ORDER TO SATISFY THE SEC AND THE US COURT AS TO THE 
ACCURACY AND COMPLETENESS OP THE AUDIT. 
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